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Field Crops

Price Pressure on Major Field Crops
To Continue in 1999/2000

Large supplies of the major U.S. field crops are expected to persist in 1999/2000,
season-average farm prices stabilizing or declining, according to USDA's first fore
of production and prices. Wheat is an exception, however, with production expect

3-percent increase in food, seed, and
industrial use. U.S. corn exports are
expected to increase only slightly, due to
continued strong competition from China
and Argentina.

witP- Wheatproducers are reducing total
cakga in 1999 largely due to low prices.
~dPgespite a smaller wheat crop expected for
metig9: large carry-in stocks are expected to

decline and the season-average farm price to rise slightly. While domestic consu
of soybeans and many grains is projected to remain strong because of low prices
export situation will vary by crop. Export growth is expected for soybeans, wheat,
cotton, but for feed grains and rice, growth will be limited or nonexistent because

large supplies in some competing count
areas.

.S.soybearsupplies for 1999/2000 | Despite an expected drop in production slightly as the decline in feed and residual

are expected to be record large, from a year earlier, the 1999 U.S. corn usge m):)re than offsets the aain in food use
exceeding 3 billion bushels for the first | crop is forecast to be the fourth largest Feed use drobs because ogi‘ higher wheat '
time. Production is also expected to set|aever. Ending stocks are expected to build rices and coﬁtinue d weaknesgs in corn
record, partly because the soybean loan slightly with production slightly above prices while food use is expected to
rate supports higher expected returns thigotal use. Slow growth in domestic use P o P

. ; : . resume its growth after a 1-year pause.
year relative to alternative crops. With | reflects stable feed and residual use and a
large U.S. and foreign supplies expected,
the U.S. farm price is projected down, at
$3.95-4.75 per bushel. The midpoint, U.S. Field Crops—Market Outlook
$4.35 per bushel, has not been this low _ Area Total  Domestic Ending  Farm
since 1972/73. Planted Harvested Yield Production supply use Exports stocks price
—NMil. acres— Bu/acre Mil. bu $/bu
Large supplies and low prices will Wheat
encourage soybean use in 1999/2000. A 1998/99 65.9 59.0 43.2 2,550 3,371 1,352 1,050 969 2.65
modest gain is projected for domestic 1999/2000  63.0 55.4 40.5 2,245 3,309 1,290 1,150 869 2.60-3.10
crush, based on improved crush earnings Corn
USDA projects record U.S. soybean 1998/99 80.2 72.6 1344 9,761 11,084 7,485 1,825 1,774 1.95-2.05
exports following this year’s decline. Fot- 1999/2000 78.2 71.6 131.8 9,445 11,229 7,550 1,850 1,829 1.80-2.20
eign demand for U.S. soybeans and soy- Sorghum
bean meal is expected to rebound as 1998/99 9.6 7.7 67.3 520 569 320 185 64 1.65-1.75
world import prospects improve and 1999/2000 8.8 7.7 69.0 530 594 320 190 84 1.50-1.90
export competition declines, although Barley
resumption of Asian palm oil production 1998/99 6.3 5.0 60.1 352 497 340 30 127 1.95
will constrain export demand for soybean 1999/2000 8.8 4.8 60.6 292 454 307 30 117 1.85-2.25
oil. Larger carry-in stocks and record oyt- Oats
put will outweigh increases in domestic 1998/99 4.9 2.8 60.4 167 346 270 2 74 (15
and foreign demand, boosting proiected 1999/2000 4.7 2.7 59.6 160 334 261 2 71 0.95-1.35
ending soybean stocks to a record. Soybeans
1998/99 72.4 708 389 2,757 2,963 1,763 770 430 5.05
U.S. corn supplies are expected to 1999/2000  73.1 72.0 400 2,880 3,315 1,790 930 595 3.95-4.75
increase by about 1 percent in 1999/200( Lbs./acre ———Mil. cwt (rough equiv.)————  $/ewt
as an increase in carry-in stocks more | Rice
than offsets a projected drop in produc-| 1998/99 3.35 332 5669 1881 2252 109.8 85 30.4 8.55-8.75
tion. Producers, responding to lower 1999/2000 3.58 355 5831 207.0 2472 1126 84 50.6 6.00-7.00
prices, are expected to reduce acres to .
78.2 million, down 2 percent from a year _ . Lbs/acre Mil. bales ¢/lb.
earlier. With the increase in supply nearly 1998/99  13.39  10.68 625  13.9 182 105 41 36 61.5
offset by rising consumption, the U.S. 1999/2000 13.94 13.0 665  18.0 21.7 106 55 55 @
farm price forecast, at $1.80-$2.20 per ; ' : : : : :
; H Based on May 12, 1999 World Agricultural Supply and Demand Estimates.
bUShel’ has the same mldpomt as the *USDA is prohibited from publishing cotton price projections.
1998/99 forecast. E : :
conomic Research Service, USDA

ries and small import demand growth in @

sult in the second-largest supply in the

2h990's. U.S. wheat prices for 1999/2000

oft
tH&YS

re expected to rise to $2.60-$3.10 per
hel, compared with a forecast $2.65 in
1998/99.

Domestic consumption is expected to fall
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Soybean Prices to Drop for Third Consecutive Year

$ per bu.
8
B 1990/91-95/96 | | 1998/99
] 1996797 ] 1999/2000
o1 Bl 1997/98
4 F
2 -

Soybeans

U.S. season-average farm prices. Lbs./bu.: corn = 56, wheat and soybeans = 60.

1999/2000 forecast.
Economic Research Service, USDA

Wheat exports are projected to be highe
in 1999/2000 as world imports rise
because of low production in some key
importing countries. However, the U.S.
will face continued strong export compe
tion from Australia, Argentina, Canada,
and the European Union (EU). The EU
the only major competitor whose produc
tion will decline.

U.S.rice production is expected to be a
record 207 million cwt in 1999/2000 (up
10 percent), resulting in record rice sup-
plies. Producers are expected to plant 3
million acres, the second-highest area g
record and the largest since 1981. With
total use expected to increase only mar
ginally, ending stocks are projected to
increase sharply and reach the highest
level since 1986/87. Record supplies an
modest growth in total use will push
down the season-average farm price to
$7 per cwt., compared with $8.55-$8.75
in 1998/99.

Corn

Wheat

rDomestic rice consumption is projected
expand nearly 3 percent. Food use,
accounting for all of the expansion, is drji-
ven primarily by greater ingredient use.
ti-contrast, exports are projected to drop
slightly as rough (unmilled) exports
sdecline as a result of weaker shipments
- Latin America, more than offsetting an
increase in milled shipments.

—

Cottonproduction in 1999/2000 is pro-
jected to be 18 million bales, 29 percent
above last year. Despite 3 years of decl

.58g prices, producers are expected to pl

n13.9 million acres, similar to 1997/98 bu
up 4 percent from last season, as comp
ing crops are less attractive. Intended
1999 cotton acreage is up in all regions
except the West.

d

Domestic mill use is projected up only
$@tightly to 10.6 million bales, as rising
textile imports are expected to nearly off

Planted area for field crops, excluding winter wheat, is based on USDA's Prospective Plantings

report for 1999, released on March 3 |. Harveste
vested-to-planted ratios. Yields are derived from hi
wheat where survey results are used. Since plantin

away for most crops, final production levels will depend on growing conditions. ULS. crop prices will

be influenced not only by weather in the U.S. and
global demand conditions.

set growth in retail cotton consumption.

d area is based on historical averages for har-
storical trends or averages, except for winter
g is still underway and harvest is several months

other countries, but also by changing U.S. and

Ir

al

el

With larger supplies and decreased for-
eign competition, U.S. cotton exports are
expected to increase to 5.5 million bales.
Expected U.S. share of world trade is 22
percent, up from 17 percent last year. U.S.
ending stocks are expected to jump 50
percent, contributing to a hefty increase in
the stocks-to-use ratio as supplies grow
faster than consumptior{e]

Linwood Hoffman (202) 694-5298
Ihoffman@econ.ag.gov

For further information, contact:

Mack Leath, domestic wheat; Ed Allen,
world wheat and feed grains; Allen Baker,
domestic feed grains; Nathan Childs, rice;
Mark Ash, oilseeds; Steve MacDonald,
world cotton; Les Meyer, domestic cotton.
All are at (202) 694-5300.
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Livestock, Dairy, & Poultry

Meat & Poultry Production
To Remain Strong in 2000

Red meat and poultry production in 2000 is forecast at nearly 80 bhillion pounds, Vi 1§

ally unchanged from expected record production in 1999. Increased poultry produ
bolstered by continued profitability and low corn and soybean meal prices, will ab
offset modest declines in beef and pork output. Due to poor returns in the cattle g
hog sectors, producers have reduced the number of animals kept for breeding.

Large red meat and poultry supplies, combined with a lackluster export market, wil
tinue to pressure prices in 2000. Broiler prices will continue to decline from record

els reached in 1998. Cattle and hog prices will continue to recover some from extr
lows reached in 1998. Red meat and poultry exports are expected to remain slugg
trend that began with the economic problems in Asia that hammered exports in se

half 1998.

Beef production is likely to decline 5-6
percent in 2000 as producers retain

more heifers for breeding stock and plag

fewer on feed for slaughter. Also, steer g

cow slaughter will continue to decline,

reflecting reduced cattle inventories.

(AO May 1999). Heifer slaughter is rela-
tively large in 1999, and many of the
eheifers that might have been bred this
ingpring and summer to begin an expansi
during 2000 have already been placed ¢
feed. These additional heifers on feed &
adding to this year's beef supplies, and
production is now likely to be less than

Current herd liquidation reduces future :
e percent below the 1998 high. As the be¢

supplies, but adds to beef supplies in th
short run as female stock—cows and
heifers—is slaughtered. Although cow
slaughter has been declining, too few
heifers have been retained to stabilize g

crop is expected to be the smallest sinc
the late 1980’s and early 1990’s, and th
0?00 calf crop is likely to drop even fur-

cow herd decline continues, the 1999 calf

early 1960’s. Cattle inventories have been
declining since 1996.

Large supplies of competing meats at rela-
tively lower prices are likely to hold down
cattle price increases in 2000. This will
sult in only a modest increase in heifer
[ghention from this year’s calf crop, but
ill'pull down an already much-reduced
eder cattle supply. Feeder cattle supplies
outside feedlots on April 1 were down 4
percent from a year earlier. Even larger
declines are likely over the next couple of
e‘gé'&'rs, until herd expansion begins.

Ir
Ct

5 U

D

she -cattle prices may rise to the lower
Lobrl's in 2000, up from the mid-$60's this
"year and $61.48 in 1998. Prices are not
expected to rise to the upper $60’s until
late this year, and then only if female
retention increases. Similarly, prices for
heavier yearling feeder cattle will remain
under pressure until fed-cattle prices rise
pand supplies decline further. Feeder cattle
rprices may average in the lower $80’s
renext year, the highest since 1993.

L Pork production in 2000 is forecast to be
*fabout 2 percent lower than the 18.8 bil-
tfion pounds expected this year. The reduc-
Etion is due to cutbacks producers made to
? the breeding herd starting in late 1998 and
continuing in 1999. The MardHogs and

numbers’ much less to begin expansion ther, pOSSiny to the lowest level since th

U.S. Livestock and Poultry Products—Market Outlook

€Pigsreport indicates that the number of

Beginning Total Ending Consumption Primary
stocks  Production Imports supply Exports stocks Total Per capita market price

Million Ibs: Lbs. $lewt
Beef 1999 393 25,628 2,705 28,726 2,435 370 25,921 66.5 63-66
2000 370 24,156 2,800 27,326 2,300 365 24,661 62.8 71-76
Pork 1999 586 18,870 700 20,156 1,250 475 18,431 52.4 36-38
2000 475 18,505 700 19,680 1,200 475 18,005 50.8 40-43
¢/lb-
Broilers 1999 711 29,175 4 29,890 4,500 750 24,640 78.5 57-59
2000 750 30,709 4 31,463 4,575 800 26,088 82.4 54-58
Turkeys 1999 304 5,212 1 5,517 400 250 4,866 17.8 64-67
2000 250 BISS2 0 5,582 400 300 4,882 17.8 61-67

Million doz- No. ¢/doz.
Eggs* 1999 8.4 6,832.0 4.0 6,844.4 190.0 5.0 5,685.9 250.2 69-72
2000 5.0 6,980.0 4.0 6,989.0 200.0 5.0 5,774.0 252.0 65-70

Based on May 12, 1999 World Agricultural Supply and Demand Estimates.
*Total consumption does not include eggs used for hatching.
See appendix tables 10 and 11 for complete definition of terms.

Economic Research Service, USDA
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animals kept for breeding was down 6
percent from the same period a year ag
Also, producers indicate they intend to
have 7 percent fewer sows farrow durin
March-August than a year earlier. The
pigs farrowed during this period should
reach slaughter weight in late 1999 and

early 2000. The percentage decline in the ants per pound in 1998. As a result, pr|

pig crop is expected to be slightly less
than farrowings due to an expected rise
pigs per litter.

Hog prices have rebounded from the
extreme lows in late 1998, reaching the
mid- to high $30’s per cwt—about the
break-even point for many hog produce
The turnaround in prices occurred once
federally inspected slaughter dropped
from more than 2 million head in the no
holiday weeks in late 1998 and early 19
to 1.85 million in late April and early
May. The improvement in producers’
returns should begin to stabilize or
increase breeding herd numbers. With
continued low feed costs and with hog
prices expected to average near $40 pe
cwt in second-half 1999, producers are
expected to retain more gilts for breedin
Thus, pork production is expected to ris
modestly in late 2000.

Hog prices are expected to average in t
low $40’s per cwt in 2000 due to the
modest production cutbacks and lower
beef supplies. However, the lackluster
pork export market and rising broiler pra
duction will dampen hog price increases

Retail pork prices have not exhibited the
volatility of hog prices. The retail pork
price index (Bureau of Labor Statistics)
declined only 5 percent in 1998 while hg
prices dropped 36 percent. In 1999, rets
prices may drop another 1-2 percent du
to larger pork production in first-half
1999, and because of the lag of retail
price changes relative to farm price
changes. In 2000, retail prices are
expected to rise about 3-4 percent as p
production is reduced.

Poultry output is expected to remain
strong in 2000, with production increase
forecast for broilers, turkeys, and eggs.
Net returns for processors in all three se
tors were relatively attractive in 1998 an
are expected to continue so during 1994
Continuation of the downward trend in

impact on producers of lower prices for
O broilers and eggs.

J Broiler returns (excluding interest and
overhead costs) at the whole-bird level,
are expected to remain in double digits
1999 after setting a record high at 14

be realized if exports strengthen over th
next 12 months. Expected economic
improvement in Asia will encourage U.S
poultry exports, but increased shipment
to Russia, the largest U.S. market, likely
swill come very slowly.

Turkey production is expected to rise ab
-2 percent in 2000. Negative net returns
9'from 1996 through mid-1998 discourage
production growth during the last 3 years
In late 1998, returns turned positive and
likely to continue into 2000, due in part t
strength in the export market.

Egg returns, which have been at double-
digit levels for the last 3 years, are
expected to continue strong in 1999, and
egg production is expected to continue
increasing in 2000 at 2-3 percent. Weaker
inexports of egg products have slowed out-
put growth in the egg-breaking sector to
o-below 5 percent in 1999; 3-percent growth
hds expected in 2000. Increased strength of

_duction is expected to continue increasings C :
lin 2000 at 5-6 percent. Larger gains migh@omestic shell egg sales in 1998 led to a

erise in per capita shell egg consumption as
rapid as the upturn in egg product con-

_sumption for the first time since 1978.

s Increasing domestic consumption for both
sectors of the egg market are expected to
continue in 2000.3e)

sueor further information, contact:

Leland Southard, coordinator; Ron
4 Gustafson, cattle; Leland Southard,
~hogs; Mildred Haley, world pork; Jim
ariller, domestic dairy; Richard Stillman,
y world dairy; Milton Madison, domestic
poultry and eggs; David Harvey, poultry
and egg trade, aquaculture. All are at

r

9Livestock, Dairy, & Poultry

Milk Production Ove
“& Dairy Prices Drop

he dairy industry has undergone a
- 1 major downward price adjustment
- since last fall as large gains in milk pro-
duction finally overtook very strong
demand for dairy products. With expan-
sion momentum already established, the
availability of inexpensive feed is likely t
gesult in large milk output gains through
ilout 1999. Although dairy demand is
e expected to continue to reflect the
strength of the general economy, comm
cial use is not likely to absorb additional
supplies except at prices far below the
1998 records.
Drk
The demand strength that made 1998 s
an extraordinary year persisted into 199
Sales of all dairy products in first-quarte
51999 rose 2 percent from a year earlier
a skim-solids basis and almost 2 percen
»con a milkfat basis, very dramatic gains i
dlight of higher prices. Retail prices aver-
).aged 9 percent higher, while wholesale
buyers faced prices ranging from nearly,

feed costs for 1999 will offset some of t}[le

(202) 694-5180.

rtakes Demand

unchanged to sharply higher depending
on the product.

But early-1999 sales varied by product.
Commercial use of cheese rose sharply

> for American as well as other varieties.

O Fluid milk sales were generally lackluster

" but held steady compared with fractional
declines typical of most months in 1998.
Use of skim milk and cream directly in

Florocessed foods appears to be higher, but
butter sales are substantially lower,
reflecting the delayed effects of last year's
high prices. Use of nonfat dry milk and
other forms of separated skim solids—the

ucime weakness in 1997-98 dairy demand—

9has risen, and relatively low and stable

r prices for these products over the last few

ogears may have generated a lasting sales

trecovery.

n

Demand during the rest of 1999 is pro-

jected to stay fairly brisk. Economic
growth is likely to continue and con-

sumers are expected to remain willing to
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Average Milk Price Expected Down As Production Rises

Billion Ibs. $/cwt
170 16
160 | All-milk price

— 112
150
140 +

18

130 F
110 F
100

1991

92 93 94

Average price for all milk delivered to plants and dealers. 1999 forecast.

Economic Research Service, USDA

spend. At this point, there is no evidenc
of a major consumer reaction to the
higher prices of late 1998-early 1999.

Milk output in first-quarter 1999 rose
more than 3 percent from a year earlier
relatively favorable 1996-98 returns
slowed declines in milk cow numbers,
down 0.4 percent from a year earlier an
only slightly below third-quarter 1998.
Strong producers have begun to accele

expansion plans after a period of devotind!

improved returns to buttressing their
financial position. These expansions ha
put substantial pressure on prices of
replacement heifers, with very high price
reported across the country.

Very favorable weather and record milk-
feed price ratios triggered a surge in mi
per cow, despite still-tight supplies of

dairy-quality forage. The almost 4-perce
jump over first-quarter a year ago broug
milk per cow close to the longrun trend
for the first time in about 4 years. Janu-
ary-March production illustrates the pro
able pattern of milk production during th
rest of 1999 and into 2000.

95

96 97 98 99

e Returns over concentrate cost as well as
the milk-feed price ratio will trail the 199
records but will generally stay above lev
els in 1997 and the early 1990’s. These
milk-feed relationships likely will sustain

dhe expansion begun last autumn. Milk
output is projected to increase about 3
cent this year, with large rises persisting

g until yearend 1999. Milk cow numbers fa

the remainder of the year are expected t

-apday near early-1999 levels as growth in

hanew and expanding herds offsets a still-

substantial exit of milk producers.

e
On April 1, commercial stocks of butter
psand nonfat dry milk were large and per-
haps more than needed in the coming
months. Cheese stocks were fairly close
to levels of recent years at this time of
kyear, and probably near the level desire
by manufacturers and wholesalers.
nAlthough cheese production has increas
hin recent months, brisk sales have rein-
forced the need to maintain stocks.

D-In early March, dry milk contracts for
eexports subsidized under USDA's Dairy

the limit established in the Uruguay
Round Agreement on Agriculture. Heavy
production of nonfat dry milk and

Export Incentive Program (DEIP) reache

restricted DEIP opportunities resulted in
government price support purchases of
about 70 million pounds between March 1
and mid-May. USDA recently announced
that 20,000 tons of DEIP allocations not
used in previous years would be made
available during May-June. Even so, size-
able support purchases are expected to
continue this spring and summer.

The increases in milk production may
leave late spring cheese prices somewhat
below mid-May levels, but price
decreases are projected to be small if
demand remains as brisk as expected.
Meanwhile, milkfat markets will tighten

as milkfat production is low during the
summer months and use for ice cream
production picks up. Butter prices may be
unsettled. Nonfat dry milk prices will

likely stray little from the support pur-
chase price at least until autumn.

The Basic Formula Price (BFP)—the
value of milk for manufacturing—is
expected to slip below $11 per cwt in late
. spring-early summer, a decline of more
5 than a third from the December record.
However, the strongest effect of the surge
in milk production may be the limiting of
usual seasonal rises in the BFP during the
second half of 1999, when the average
eBFP is projected to be the lowest since
the early 1990's. For the year, the BFP is
rexpected to average below $12 per cwt,
odown sharply from 1998's $14.20. The
decline in the average price of all milk
will not be as sharp, because of high
prices of milk for fluid use in early 1999.
Even so, the average milk price is pro-
jected to fall almost $2 per cwt this year
from an average $15.42 in 1998.

, This year’s first-quarter 9-percent increase
in retail prices of dairy products over

d first-quarter 1998 reflects the carryover
effects of high farm and wholesale prices

df late 1998. The current high retail prices
are projected to decline as 1999 pro-
gresses, so the overall increase for the
year is projected to be 4 to 5 percent. The
farm-retail price spread, after declining
significantly in 1998, will widen sharply

dn 1999.

James J. Miller (202) 694-5184
jimiller@econ.ag.gov
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Specialty Crops impact overall stone fruit prices. Last
year, heavy winter rains and spring hail-
i i i storms reduced California’s stone fruit
Stone FfUlt Supp“es leely production 11 percent below 1997, and
To Increase S||g ht|y in 1999 raised U.S. grower prices. Plums and nec-

tarines were hit hardest by the bad
weather and their prices were up sharply.
U nfavorable weather in mid-April temr USDA's initial forecast for 1999 puts Cali
pered earlier expectations of a strongornia peach production at 1.79 billion Peaches account for over 80 percent of
crop of California stone fruits (peaches,| pounds, up 2 percent from last year, but 5 combined U.S. production of the three
neCtarineS, and plUmS) in 1999. Weather percent below 1997. The December harg stone fruits. South Carolina and Georgia
problems caused the California Tree Friifreeze that caused serious damage to Calipllow California’s 70-percent share of
Agreement—a grower funded organiza-| fornia’s 1998/99 citrus crop helped providepeach production at a far distance, averag-
tion that promotes fresh-market stone | above-average chill hours to the State’s | ing about 6 and 5 percent of the U.S. total
fruits—to revise packout estimates down-tree fruit orchards this winter. Data from | gyer the last 5 years. In 1998, drought
ward 17 percent. An early morning frost| the California Tree Fruit Agreement indi-| conditions reduced peach production in
severely affected some California cate that the state’s tree fruit orchards havghe two states to a total of 210 million
orchards, while spotty hailstorms also | not had the chill hours required for full | pounds, down 34 percent from 1997.
damaged some orchards. Prior to that, | dormancy since 1994. Trees that are able &uth Carolina and Georgia typically
weather had been generally favorable fargo through a full dormant stage usually | market their peaches from May through
crop development—blooms came in produce strong fruit—less susceptible to| August while California’s season usually
strong and fruit set appeared heavy. pest and diseases, less prone to bruising, runs May through September.
Although cold weather had slowed the | and capable of a longer shelf-life. This
bloom stage, warmer weather late in the winter, by receiving about 1,331 chill
winter helped the buds to swell. Most | hours compared with an average 1,100
varieties of nectarines and plums and | chill hours, the quality of California-grow
some of the freestone peaches were pasipeaches, nectarines, and plums could be

Orchards in the Southeast received inade-
guate chill hours this winter and low soil
moisture conditions were a concern. How-
ever, rains in late April provided relief to

full bloom around the third week of much improved from previous years. peach orchards in Georgia where 61 per-
March. Because of what appeared to be a - _ cent of the crop is reported to be in good-
heavy fruit set, some growers were Because California produces a major protg-excellent condition. But South

already actively thinning the early stone| portion of U.S. stone fruits—over 70 pet- Carolina's peach crop has suffered some
fruit varieties and others were pruning | cent of domestic-grown peaches and ovegiamage from hail.

branches in late March-early April. 90 percent of U.S. plums and nectarines
—supply conditions there significantly

According to the Bureau of Labor Statis-
tics, 1998 retail prices for peaches aver-

Taiwan’s Share of U.S. Peach/Nectarine Exports Has Enlarged aged well above any of the previous 5
In the 1990’ years. (Retail prices are not reported for
plums and nectarines.) During 1999,
1,000 metric fons prices for fresh-market fruit likely will be
120 about average, given increased supplies

and good quality from this year’s Califor-
nia harvest. Because of delayed fruit
development from the early April cool
weather, expected harvest time in Califor-
nia is about 5 days later than last year’s
delayed crop and likely will put upward
pressure on early season prices.

100
U.S. peach/nectarine exports

S

80 Others

60 Although U.S. stone fruit exports in 1998

were limited somewhat by smaller domes-
tic crops and higher prices, the competi-
tiveness of U.S. stone fruits in the global
market should improve in 1999 because

40 Canada

20 of adequate supplies, moderate prices, and
good quality. However, export opportuni-
0 ties could be narrowed by continued

weakness in Asian economies and by new
1989 91 93 95 97 pesticide tolerance standards effective in
Economic Research Service, USDA




8 Economic Research Service/USDA

Agricultural Outlook/June-July 1999

June 1999 in Taiwan, a large and growir
market for U.S. stone fruits.

In 1998, fresh peach/nectarine exports f
24 percent from the previous year, and
shipments to all major markets—Canad
Taiwan, and Mexico—were lower. About
half the volume of U.S. peach/nectarine
exports go to Canada, but during the
1990’s, Taiwan’s share has increased fr
just 3 percent of total exports in 1990 to
nearly 23 percent in 1998. U.S. fresh
plum exports fell 25 percent in 1998,
declining sharply to large markets such
Canada, Taiwan, and Hong Kong, but
exports to Mexico, another large market

caccounted for over 85 percent of total
U.S. plum exports in 1998.

elChile is the United States’ largest foreig
supplier of peaches, nectarines, and

a,plums, accounting for 99 percent of
annual total import volume during the
1990’s. More than half of Chile’s peach
and nectarine exports and over one-thir

prof their plum exports are bound for the
United States, influenced mainly by pro
imity of the market (since stone fruits
generally have a relatively short shelf-lif

agsnd the counter-seasonal nature of Nort
ern Hemisphere and Southern Hemisph
fruit production.

remained strong. These four markets
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Over 90 percent of the total volume of
U.S. peach/nectarine imports and plum
imports enter the U.S. market in Decem-
Hh ber-March. From December 1998 through
February 1999, peach/nectarine imports
were up 35 percent from the same period
a year earlier, while plum imports were up
16 percent. Relatively good weather con-
y ditions in Chile during most of the grow-
ing period, compared with the previous
_two years, contributed to a larger and
higher quality stone fruit harvest in
£)1998/99.

NAgnes C. Perez (202) 694-5255
EYCperez@econ.ag.gov

The next issue of Agricultural Outlook

| appear in August

and

AQ’s series on risk management will resume




